It was a mix of good and bad news for the economy on Tuesday. While Plan panel said India
would return to 9%-plus growth levels in two years, exports crashed for 10th straight month
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HE couniry’s economic
growth will start speeding
upinthe lastquarter of this
year to reach 9% levels in two
years, a Planning Commission
forecast said on Tuesday even as

N Prime Minister Manmohan
; Singh allayed fears over drought
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consequences of drought sessed the economic situation,
said the effect of the drought in

more than 40% of the country
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is temporary on agricultural

output and food price inflation.

“We should not be over-pes-
simistic. We are in a strong posi-
tion tomanage the conseguences
of drought. Our food stocks are
very high,” Mr Singh said.

He said the government is
making all efforts to protect the
kharif, or summer crop, and en-
sureanormalrabi, orwintercrop,
season. Also, the ruraljob guaran-
tee scheme will keep the impact of
droughton rural poor minimal.

But the drought and the
ebbing global recession will im-
pact the economy in the second
and third quarters with growth
falling below the 6.1% mark
recorded in the first quarter, ac-
cording to Mr Ahluwalia.

India on Monday reported
the first acceleration in econom-
ic growth in six quarters during
April-JTune. According to policy-
makers and economists, it sig-
nals the worst is over for the

economy, which has slowed

down over the past one year as

recession gripped the world.
The Plan panel’s growth pro-

jection factors in a pick-up in-

overseas demand and normal
MONsSoon rains next year.

The panel also highlighted
the need to revive investment,
especially in infrastructure, and
contain fiscal deficit—govern-
ment spending over and above
its receipts—within the target of
6.8% of the GDP. It called for a
bold programme to sell stakes in
PSUs to meet the resource gap
in the next two fiscal years.

The meeting recommended
that prices of petrbl, diesel, gas
and coal should be freed or
linked to the international mar-
ket. It underlined the need for
expanding the scope of public-
private partnerships to social
sectors such as health, educa-
tion and urban development.

'No need to worry, growth

set to pick up by Q4:

A lot depends on

September rains still, in
the sense that good rains
in September may not be

able to save the kharif
crop in areas where there

has been

a lot of damage,

but can make a big
difference to rabi
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